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(1) 1. Fred Weston and Eugene Brigham , Essentials of Managerial Finance . ( New York : Hlot,
Rinehart and Winston , Ine, 1971)P. 3.
At it stands today , the principal focus of finance is on decisions and actions which affect th
value of the firm .
{2) Adolph Grunewald and Erwin Nemmers , Basic Managerial Finance (New York): Holt
Rinechart and Winston , Inc, 1971).
Both top management and the Financial manager are primarily concemed with the
maximization of the firm's market value.
(3) James Vani Horne , Ginancial Management and Policy { London : Prentice ~ Hall Intemational
.1972).
The objective of the firm is to maximize its value to its share holders .
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(1) Marginal Cost of Capital
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